
This year we have started in earnest, finding 

new methods to help reach out to more 

groups and inform our members using 

more efficient and effective ways. This year 

we are launching the chama handbook 2016 

Edition.

As we move forward with the noble course 

of investor education and training, we plan 

to hold two support group trainings and a 

2016. We will also hold four trainings for 

ordinary members. This will increase the 

number of our membership that will have 

been trained by the end of the year.

featured Amalgamated Chama Limited and 

Chama Insurance Agency. Together with the 

tips that we have provided we wish you a 

great time reading

IN THIS ISSUE
KAIG Welcomes it’s esteemed members,
partners and well wishers
to an exciting 2016

The success of most chamas has been 

attributed to investment banks, in Kenya 

we have many investment banks that 

have helped chamas grow into large 

entities with assets and capital for 

investing.

WHAT IS INVESTMENT BANKING?

An investment bank is a financial entity 

that assists individuals and companies 

in raising capital through making invest-

ments and engaging in the stock 

exchange. They enable business profes-

sionals and entities to find the most 

profitable investments, as well as main-

taining them in the long term.

KAIG is looking forward to work seam-

lessly with investment banks so as give 

investment groups and clubs a new 

platform of maximizing the profitability 

of their investments.

The main services that investment bank-

ing is used for include;

1)  Trading and promoting securities: 
the cash or other securities are  traded 

in transactions. This is commonly 

known as facilitating transactions or 

market  making. These securities are  

promoted by their investment bank.  

This is done through  underwriting and 

investment banking.

2)  Dealing with investors: managing 

individuals and companies in regards to 

their investment; whether it is pension 

funds, hedge funds, or mutual funds. 

This is considered the "buying" side of 

investment banking.

Investment banks Versus Commer-

cial and retail banks

One major distinct difference that 

investment banking has over normal 

banks which comprise of commercial 

and retail banking is that it does not 

issue out loans nor accept deposits. 

Investment banking services help invest-

ment groups/ chamas that require guid-

ance to the next level in growing their 

investments. They are like consultancy 

firms that assist you decide on your 

next investment strategy.  In addition, 

investment banks offer services such as 

managing your assets prudently.

Investment banking is different from 

commercial and retail banking as it is 

used as a `sell side' for trading (cash 

and other securities such as easy trans-

actions) and security promotions (like 

research and underwriting) and / or a 

'buy side' which includes public invest-

ment in mutual funds, pension funds 

and hedge funds so as to maximize on 

their investment returns. Several firms 

have  both the sell and the buy side.

Advantages of Investment Banking

Investment banks help investment 

groups companies take new stock 

issues or new bond issues to the finan-

cial market,  and generally mediate 

between the investors and the issuers. 

These banks may buy all the shares 

available at an agreed preset price; 

they then will sell the same to the 

public thereby making profit. Alterna-

tively, the banks act as intermediary 

for the issuers taking commission 

from them for the selling of the 

securities they want to sell. 

Investment banks can also help the 

company in preparing their prospec-

tus and provide their vital data which 

becomes greatly beneficial to the 

company as well to those who intend 

to invest in it. The banks also 

partake in the sale of big blocks of 
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securities (bonds and stocks) which 

were issued earlier, like the compa-

nies involved in mutual funds, and 

sell to institutional investors.

What Chamas Should Look Out 

For When Choosing an Invest-

ment Bank?
a) Consider the fees that may be 

charged by the bank and compare 

with other investment banks and 

choose the deal.

b) Consider when the best time 

would be to start off investment 

banking for your chama / investment 

group.

c) Consider the financial trends of 

the investment bank from its consis-

tence and stability in the financial 

sphere

d) Enquire from other investment 

groups that have been successful on 

the best and appropriate bank path to 

follow.

e) Ensure they are licensed by the 
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How Investment
Banking Can Help
Your Chama
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2016 Specialized

Training

1) What to consider when  
 choosing an investment   
 group

2) How to come up with a  
 suitable constitution

3) Issues concerning mem- 
 bership contributions

4) How to invest as a group

5) Where to invest e.g.
 i) Real Estate
 ii) Agriculture
 iii) Money market
 iv) stocks

6) Development Investme- 
 nt Policy

Trainings sessions

Duration / Cost per   
Period  group

2 hours Kshs 20,000.00
1/2 day Kshs 40,000.00
Full day Kshs 80,000.00

NB: A 7 days notice should be 
given and all travel costs met.
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securities (bonds and stocks) which 

were issued earlier, like the compa-

nies involved in mutual funds, and 

sell to institutional investors.

What Chamas Should Look Out 

For When Choosing an Invest-

ment Bank?
a) Consider the fees that may be 

charged by the bank and compare 

with other investment banks and 

choose the deal.

b) Consider when the best time 

would be to start off investment 

banking for your chama / investment 

group.

c) Consider the financial trends of 

the investment bank from its consis-

tence and stability in the financial 
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d) Enquire from other investment 
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securities (bonds and stocks) which 

were issued earlier, like the compa-

nies involved in mutual funds, and 

sell to institutional investors.

What Chamas Should Look Out 

For When Choosing an Invest-

ment Bank?
a) Consider the fees that may be 

charged by the bank and compare 

with other investment banks and 

choose the deal.

b) Consider when the best time 

would be to start off investment 

banking for your chama / investment 

group.

c) Consider the financial trends of 

the investment bank from its consis-

tence and stability in the financial 

sphere

d) Enquire from other investment 

groups that have been successful on 

the best and appropriate bank path to 

follow.

e) Ensure they are licensed by the 

Investment banks 
can help the compa-
ny in preparing their

prospectus and
provide their vital 

data which becomes 
greatly beneficial to 

the company 

Longonot Gate
1/2 Acre Plots

Members

4.75 M
Non-Members

5 M

KAIG Members
Enjoy 5% DISCOUNT

Contact:
admin@kaig.org 
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Vision:
To be the world class provider of 
professional,reliable and unequaled 
insurance services in the region & 
beyond.

Mission:
To deliver quality, services and 
superior Insurance solutions to 
Chamas and individuals at large.

Values:
• Integrity
• Creativity & Innovation
• Teamwork & Loyalty
• Interpersonal Relations

About us
Chama Insurance Agency Ltd is a 

Limited liability Company incorporat-

ed in Kenya on 30th July, 2015 

under the auspices of Amalgamated 

Chama Ltd (ACL) and Kenya Associa-

tion of Investment Groups (KAIG). 

(not tied to any particular Insurance 

Company), the advice given is very 

objective and offered at arm's-length.

Key General Services
Key Health Services
Ç

Ç

Ç

Motor
Ç

Ç

Ç

Home 
Ç Buildings Contents

Ç All Risk

Ç Domestic Workers

Life Insurance
Ç

Ç

Ç

Ç Long Term Care

Travel
Ç

Ç Emergency

Ç Evacuation

Ç Lost Baggage Claim

HEALTHCARE

Retail Medical Insurance
For Individuals :-

Dental & Optical

Group Medical Insurance

Investments Inpatient, Outpatient, 

Contact us on
Cell:  +254 728 93 17 65

 +254 722 60 92 51

 +254 788 11 02 70

Email:  info@chamainsurance.co.ke

Website:www.chamainsurance.co.ke
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Chama Insurance Launch Pictorial

Pic 1 : Board of Directors of Chama Insurance 
T r

wai Kihu, E Pa
hura

Pic 2 : 

Pic 3 : 
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Background

The Kenya Association of Investment 

Groups (KAIG) is the umbrella asso-

ciation of over 7,000 investment 

groups, and it is continuously 

groups are eager to grow fast, invest 

in high-value assets like real estate 

and in the riskier but higher returns 

growth are however limited by the 

amount each member can contribute, 

while at the same time, there are 

some individual members who could 

contribute more if there was another 

investment vehicle available, to 

encourage higher member contribu-

tions. Hence, five years ago, some 

members proposed that KAIG forms 

an investment company in which 

groups would pool in resources and 

then the new company would invest 

in bigger projects using the same 

principle behind individuals forming 

investment groups in the first place 

and at the same time provide a 

sustainable funding base for KAIG 

away from reliance on corporate 

Many of these 
groups are eager to 
grow fast, invest in 
high-value assets 

like real estate and 
in the riskier but 

higher returns SME 
asset class.

sponsorships.

The KAIG Board of Directors deliber-

ated on the proposal and came to a 

conclusion that there was merit in 

the proposal.

The Concept

A new company, Amalgamated Chama 

Limited (ACL), that became "

" was formed to 

provide an avenue for investment 

groups to pool their resources and 

realize superior long term returns 

under a serious, dynamic and 

best-practice run investment group. It 

is a limited liability company, formed 

under the auspices of KAIG in which 

groups are invited to buy shares.

It provides the Kenya Association of 

Investment Groups with a long term, 

sustainable financial base. ACL 

targets to raise a minimum Kshs 1 

billion and be listed on a securities 

exchange by 2020.

Investment Advisor

The Company uses asset class task 

forces made of shareholders and 

-

ent asset classes. It also engages 

professional investment advisors to 

assist with evaluation of investment 

opportunities for the Board to 

consider investing in.

Custodian & Receiving Bankers

The Company has engaged a custodi-

Amalgamated Chama Limited  
“The Chama of Chama’s”

Feature

Mr. Mwai Kihu
Chairman - Amalgamated Chama Limited  



an, Chase Bank, to ensure the securi-

ty of its assets.

Eligible Shareholders

These are registered members of 

KAIG. Hence, the synergy between 

objectives are entrenched and 

sustainable. This synergy should 

propel both to very great heights.

KAIG and now ACL, is to mobilize 

Kenyans to save and invest to 

both KAIG and ACL will ensure supe-

rior returns for both the individual 

and her/his investment group.

Investment Universe

Ç

Ç

Finance & Syndication

Ç Large holdings in listed superior 

growth potential companies

Ç Opportunities outside Kenya

Ç Co-investing with chama sharehold-

ers

These are the areas individual invest-

ment groups do not/cannot easily or 

economically venture into.

Long term Goal

To list on a recognized securities 

exchange, not necessarily Nairobi, by 

the year 2020. 

How to be a Member

Ç A chama starts by registering as a 

member of KAIG.

Ç Registration to be a shareholder of 

ACL is Ksh. 20,000 per chama. After 

filling the KYC documents, a chama 

is required to pay a minimum share 

capital of Ksh. 100,000 (one hundred 

thousand). The shareholder then 

undertakes to pay a minimum of Ksh. 

10,000 per month for more shares. 

The monthly deposits are capitalized 

December 31 each year.

Ç For the chama shareholders or a 

Founder/Hodari (see Hodari concept) 

chama individual, asset transfers as a 

way of acquiring shares in ACL will 

and approval.

Ç Applicants must sign a shareholders 

agreement and provide KYC docu-

mentation.

Share price.

Ç This is determined every 6 months 

on June 30 and December 31.

OTC Market

In future, before listing, there will be 

a share transfer facility in the form 

of an over-the-counter (OTC) market, 

which can be managed by an invest-

ment bank / administrator or KAIG.

Investment Returns

A hurdle rate of 50% of the long 

term government securities bench-

mark

Risks

These will be the normal operational, 

market, legal and other risks associ-

ated with private equity, lending and 

real estate.

KAIG Support

remain KAIG members (hence will 

boost KAIG membership).

Vision Safeguarding

Ç

51% voting control but no capital or 

income rights 

Board of Directors

Chairman
Member,

Sundeep Raichura Member
Member

Josphine Chepkoech Member.   
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Oloibor Village gated community
•    Next to the world reknown Ol pajeta conservancy
•    100% views of Mt. Kenya and Arbadare ranges
•    Building plans available
•    Master plan availabe and landscaped gardens
•    Club house and Swimming pool

Own Properties Limited / P.O. Box 49156 / Nairobi / 0722 983 065
www.ownpropertieslimited.co.ke

Opportunity to own a piece of land within

PRICE
Members
1.4M

Non Members
1.5M


